SDN: Annual Corporate Governance Report (2019)
Dong Nai, 29 Jan 2020
ANNUAL CORPORATE GOVERNANCE REPORT
(2019)
- Name of listing company: Dongnai Paint Corporation
- Address of headoffice: Street 7, Bien Hoa 1 Industrial Zone, Anh Binh Ward, Bien Hoa City, Dong Nai Province
- Telephone: 02513 931 355

Fax: 02513 836 091
Email: visitsdn@hcm.vnn.vn   

- Charter capital: VND 15,182,180,000
- Securities code: SDN
I. Activities of the General Meeting of Shareholders
	No.
	Resolution/ Decision No.
	Date
	Content

	1
	06/ NQ – SDN/ DHCD2019
	26 Apr 2019
	Article 1: The General meeting of Shareholders approves the report on activities in 2018 and plan for 2019 of Board of Directors of the Company; the report of Executive Board on management activities and result of production and business activities in 2018 and plan for 2019

Article 2: The General meeting of Shareholders approves the report on result of production and business activities in 2018

Article 3: The General meeting of Shareholders approves the report on business operation plan for 2019

Article 4: The General meeting of Shareholders approves the audited financial statement 2018

Article 5: The General meeting of Shareholders approves the report of Supervisory Board on evaluating management activities in 2018 of Board of Directors and Executive Board and the activities in 2018 of Supervisory Board

Article 6: The General meeting of Shareholders approves making appropriations of funds and paying dividend of 2018 of the Company. Dividend rate of 2018: 25%/ par value of share (expected dividend rate: 25%)

Article 7: The General meeting of Shareholders authorizes Board of Directors of the Company to select one from the following list of proposed audit companies as the Audit Company for financial statement 2019 of the Company

Article 8: The General meeting of Shareholders approves amending and supplementing charter of the Company in accordance with the Circular No. 95 / 2017 / TT – BTC dated 22 Sep 2017 of the Ministry of Finance guiding the corporate governance applicable to public companies

Article 9: The General meeting of Shareholders approves the Submission on settling remuneration and bonus of 2018 of Board of Directors and Supervisory Board of the Company paid on the basis of the efficiency of production and business activities in 2018 of the Company

Article 10: The General meeting of Shareholders approves the expected dividend rate of 2019: Expected dividend rate of 2019: at least 15% of par value of share. The General meeting of Shareholders assigns Board of Directors of the Company to hold the implementation of dividend payment

Article 11: The General meeting of Shareholders approves making appropriation of investment and development fund, bonus fund, welfare fund and bonus of 2019 for Executive Board of the Company from profit after tax of the Company

· Investment and development fund: 15%

· Bonus fund: 8%

· Welfare fund: 5%

· Community social fund: 2%

· Bonus fund for Board of Managers and Executive Board: 3%

(In which: 2% for Board of Directors and 1% for labors)

Article 12: The General meeting of Shareholders approves the remuneration and the bonus of 2019 of members of Board of Directors, members of Supervisory Board, person in charge of governance and information disclosure officer of the Company paid on the basis of efficiency of production and business activities in 2019 of the Company

Article 13: The General meeting of Shareholders approves dismissing 1 member of Supervisory Board term IV of 2015 – 2019: Ms. Huynh Thi Thanh Huong for her resignation letter. Reason: Ms. Huynh Thi Thanh Huong was appointed as the person in charge of accounting of the Company

Article 14: The General meeting of Shareholders approves electing Ms. Bui Thi Thuy Lien as member of Supervisory Board of Dongnai Paint Corporation in the term IV of 2015 – 2019


II. Board of Directors (Semi-annual/annual reports)
1. Information about the members of the Board of Directors (BOD)

	No.
	Members of Board of Directors
	Position
	Day of becoming a member of the Board of Directors
	Day of no longer being a member of the Board of Directors
	Number of attendances
	Percentage
	Reason for absence

	1
	Mr. Trinh Minh Truong
	Chair of Board of Directors cum General Manager
	
	
	05
	100%
	

	2
	Mr. Hoang Tuyen
	Vice- Chair of Board of Directors
	
	
	05
	100%
	

	3
	Mr. Tran Trung Kien
	Member of Board of Directors
	
	
	05
	60%
	Business trip

	4
	Mr. Dao Dinh De
	Member of Board of Directors
	
	
	05
	100%
	

	5
	Mr. Liu Chien Hung
	Member of Board of Directors
	
	
	05
	100%
	


2. Supervision by the Board of Directors over the Board of Management
3. Activities of sub-committees under Board of Directors: None
4. Resolutions/Decisions of the Board of Directors (Semi-annual/annual reports)

	No.
	Resolution/ Decision No.
	Date
	Content

	1
	02/ 2019/ NQ - HDQT
	31 Jan 2019
	· Board of Directors approves the business result of 2018

· Board of Directors approves the business plan of 2019

· Board of Directors approves the following contents, assigns Board of Managers to implement 

· Approve the principles on implementing and holding works for holding the Annual General Meeting of Shareholders of 2019

· Dismiss the position Chief Accountant for Mr. Truong Dinh Dung from 01 Feb 2019 because of personal reason 

· Appoint the position Accountant for Mrs. Huynh Thi Thanh Huong from 01 Feb 2019 with the deadline of one year 

· Approve the Report of Executive Board on the norm of salary unit price of 2019 

· Approve the programs and the holding plan of Customer Conference 2019 and pay promotions at England, United Arab Emirates, Cambodia. Total expected expenses: VND 4,100,000,000

	2
	04/ 2019/ NQ - HDQT
	16 Apr 2019
	1. Board of Directors approved the operating result and other works of Quarter I 2019 

2. Assign Management Board to implement the business operations and other works for Quarter II 2019

3. Adjust, supplement the financial management regulation of the Company

4. Adjust the Charter of the Company, submit to the Annual General Meeting of Shareholders of 2019 for consideration and approval

5. Approve the plan on investing for 1 mini truck brand Suzuki 750 kg for commodity transportation. Estimated expense: VND 340 million

6. Approve the limit for the borrowing: VND 20,000,000,000 for the supplement into working capital

7. Approve the Report on operating result of Executive Board in 2018 and operating plan for 2019

8. Approve the Report on operating result of Board of Directors in 2018 and orientations for 2019

9. Approve the Report on operating result of Board of Supervisors in 2018

10. Approve the Annual Financial Statement 2018 audited by Vietnam RSM Auditing & Consulting Company Limited

11. Approve the Submission on adjusting, supplementing Charter of the Company

12. Approve the Submission on dismissing and appointing additionally 1 member for Board of Supervisors term IV (2015 - 2019)
13. Approve the meeting time of Annual; General Meeting of Shareholders 2019 – Friday, 26 Apr 2019 at the Venue: Dongnai Paint Corporation, Street 07, Bien Hoa 1 industrial zone, An Binh Ward, Bien Hoa City, Dong Nai Province

	3
	08/ 2019/ NQ - HDQT
	21 May 2019
	Approve selecting Vietnam RSM Auditing & Consulting Company Limited to be the auditing unit for Financial Statement of 2019

	4
	10/ 2019/ NQ - HDQT
	13 Aug 2019
	1. Board of Directors approved the business operation result and other operations in the first 06 months of 2019

2. Board of Directors approved the business operation plan and the other operations for the last 06 months of 2019

3. Assign Board of Management to negotiate for the renewal of contract on production cooperation with the partner AkzoNobel
4. Approve the travelling promotion program 2019 for the customers – Total expected amount of expenses for the program: VND 5,049,000,000. Expected revenue: VND 74,800,000,000. Venue: Level 1 at Hungary – Slovakia – Austria - Czech Republic; Level 2 at Korea and Level 3 at Vietnam

	5
	12/ 2019/ NQ - HDQT
	04 Nov 2019
	1. Board of Directors approves results of production and business operations and other works in the first 9 months of 2019

2. Board of Directors assigned Board of Managers of the Company to implement business operation plan and other works for the 4th quarter of 2019

3. Board of Directors approves extension of the billboard on Hanoi Highway. Expected expense: VND 600 million per year

4. Board of Directors approves advancing dividend of 2019 the first time with the rate of 8% of par value of share after receiving results of production and business operation of 2019. Execution time (expected): the 1st quarter of 2019

5. Board of Directors approves appointing 2 Deputy General Managers of the Company as follows:

· Mr. Nguyen Duc Nhien – Head of Business Department, is the Deputy General Manager in charge of business from 04 Nov 2019
· Mr. Nguyen Pham Thuyen – Head of Technical Department, is the Deputy General Manager in charge of engineering from 04 Nov 2019


III. Board of Supervisors (Semi-annual/annual reports):
1. Information about members Board of Supervisors (BOS)
	No.
	Members of Board of Supervisors
	Position
	Day of becoming a member of the Supervisory Board
	Day of no longer being a member of the Supervisory Board
	Number of attendance
	Percentage
	Reason for absence

	1
	Ms. Dang Le Bich Phuong
	Chief of Board of Supervisors
	
	
	02
	100%
	

	2
	Ms. Nguyen Thi Dung
	Member of Board of Supervisors
	
	
	02
	100%
	

	3
	Ms. Huynh Thi Thanh Huong
	Member of Board of Supervisors
	Dismissed on 26 Apr 2019
	
	01
	50%
	

	4
	Ms. Bui Thi Thuy Lien
	Member of Board of Supervisors
	Appointed on 26 Apr 2019
	
	01
	50%
	


2. Surveillance activities of the Supervisory Board toward the Board of Directors, Board of Management and shareholders
3. The coordination among the Supervisory Board with the Board of Management, Board of Directors and different managers
4. Other activities of Board of Supervisors (if any)
IV. Training on corporate governance
V. List of affiliated persons of the public company as specified in clause 34, Article 6 of the Securities Law (Semi-annual/annual reports) and transactions of affiliated persons of the Company with the Company)
1. List of affiliated persons of the Company
2. Transactions between the company and the affiliated persons of the Company or between the company and major shareholders, internal persons and related person of internal person: None
3. Transaction between internal person of listed company and company’s subsidiaries, or the company in which listed company takes controlling power: None
4. Transactions between the company and other objects: None

4.1 Transactions between the Company and the company whose member of Board of Directors, members of Supervisory Board, Manager (General Managers) have been founding members or member of Board of Directors, Manager (General Managers) in recent 03 years (calculated from the date of making the report): None
4.2 Transactions between the Company and the company whose connected persons of member of Board of Directors, members of Supervisory Board, Manager (General Managers) have been founding members or member of Board of Directors, Manager (General Managers): None
4.3 Other transactions of the Company (if any) which may bring material or spiritual benefits to member of Board of Directors, members of Supervisory Board, Manager (General Managers): None
VI. Transactions of internal persons and related person of internal person (Semi-annual/annual reports): None
1. List of internal persons and their affiliated persons holding shares
	No.
	Name
	Position of PDMR at the company (if any)
	Shareholding at the end of the term
	Shareholding percentage at the end of the term
	Note

	1
	Trinh Minh Truong
	Chair of Board of Directors
	5,394
	0.35
	

	2
	Hoang Tuyen
	Vice- Chair of Board of Directors
	3,566
	0.23
	

	3
	Dao Dinh De
	Member of Board of Directors
	81,384
	5.36
	

	4
	Liu Chien Hung
	Member of Board of Directors
	149,353
	9.82
	

	
	Chien Miao Lien
	
	81,464
	5.36
	

	
	Liu Chien Min
	
	52,101
	3.4
	

	5
	Nguyen Thi Dung
	Member of Board of Supervisors
	24,000
	1.5
	

	6
	Truong Dinh Dung
	Dismissed from 01 Feb 2019
	100
	0.005
	

	
	Truong Thi Khai Thuy
	
	200
	0.01
	


2. Transactions of internal persons and affiliated persons on shares of the listed company: None

VII. Other significant issues: None
